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DC Muzaffargarh Meets
Delegation of WHO
On Page....3

Karachi, Dhul-Hijjah 22, 1441 Hijra- Thursday, Avgusi 13, 2020 Pages 4

Daily

HORNNGAEWS

Choose the Shine

Itipzwww dailythemerningnews.com ~ Email=//duilythermorningnewskarachiv gmail.com

Review Hﬂg of A rrungemenﬂﬁr-r
Muharram held in the Commissioner Hall
On Page...3

Vol: 19 - No. 182 —Price Rs.10

Reshaping Economy Impossible Sans

Imsurance  seclor empliys
more  Lthan  THO0 [:n:'upI
directly and contributes around
Rs20 billion in various taxcs
and dutics 1o the nalional
exthequer, an indusiry experl
said Wednesday.

I’akistan insurance secror
has onc of the lowest insurance
penetrylions in the regivn which
15 holding economy back, sail
Muhammad | lisham, hairman
Lahore [nsurance Institute

Talking to Dr. Murtaza
Mughul, Convener TPCCI
Central Standing Committes on
Insurance, he said that policy

problems are impeding growth
ui this enlical scetor wh]-:h
mclucde heavy taxatian of aver
17 percent on most general

IMSUrdnu
husiness
which
include
high inci-
dent  of
laxulian
an health
insurance. |
H e e
said that national asce[t are not
allowed o be insured by private
companies which is resulling in
absence af level playving freld
and losscs to the government.
Moreover, thind parly malor
insurance in not compulsory in
Pakistan as is mandatory in
ather counties, he said, adling
that I*akistan has one of the low-
est premuium reeention and pre-

—— —j

g ITIILITTI
sent ahma{i

Emostly  for
1IIEI.: mkh
w hich
cau !~. c: §
huge  lor-
e g n
cxchange
loss 1o the
COuntry. Mulmmmad Ilisham
said thar federal insurance foc i ]
nol spent on developmant of
insirance sector and training of
staff and unusuval wmphaucc
requirements ane set for general
insurance companies which are
very difficult o follow by small
eslablishiments,

Ile said that the government
should croace pools for flood

andd natural catasirophe insur-
ance with the help of private
gscctor and insurance scctor
should be recognised us indus-
try and incentives should be
given to boost it for potential
employmen! ol anather 100, (MK}
penple.

At the occasion, Dr Murtaza
Mughal said That gevernmend
cannet reshape economy o
meet the challenges of a global
markelplace unless the insur-
ance sector is strengthened.

Ile said that the govern-
ment should support insue-
ance industry to boost eco-
nomic activitics with focus on
takaful scctor which is still
infant as Pakistan was a late
starter of takaful products.

Strong Insumnce Industry: FPCCI
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Reshaping economy impossible sans strong

insurance industry: FPCCI

Insurance sector employs more than 100,000
people directly and contributes around Rs20 billion
in various taxes and duties to the national exchequer,
an industry expert said Wednesday.

Pakistan insurance sector has one of the low-
est insurance penetrations in the region which is
holding economy back, said Muhammad Hisham,
Chairman Lahore [nsurance Institute

Talking to Dr. Murtaza Mughal, Convener
FPCCI Central Standing Committee on Insurance,
he said that policy problems are impeding growth of
this critical sector which include heavy taxation of
over 17 percent on most general insurance business
which include high incident of taxation on health
insurance.

He said that national assets are not allowed to
be insured by private companies which is resulting
in absence of level playing field and losses to the
government.

Moreover, third party motor insurance in not
compulsory in Pakistan as is mandatory in other
counties, he said, adding that Pakistan has one of
the lowest premium retention and premium is sent
abroad mostly for large risks which causes huge

foreign exchange loss to the country.

Muhammad Hisham said that federal insurance
fee is not spent on development of insurance sector
and training of staff and unusual compliance re-
quirements are set for general insurance companies
which are very difficult to follow by small establish-
ments.

He said that the government should create pools
for flood and natural catastrophe insurance with the
help of private sector and insurance sector should
be recognised as industry and incentives should be
given to boost it for potential employment of another
100,000 people.

At the occasion, Dr Murtaza Mughal said that
government cannot reshape economy to meet the
challenges of a global marketplace unless the insur-
ance sector is strengthened.

He said that the government should support
insurance industry to boost economic activities with
focus on takaful sector which is still infant as Paki-
stan was a late starter of takaful products.

Dr. Mughal said that the global takaful market
reached a value of US$ 23.7 Billion in 2019 but it is
just a few billion in Pakistan.
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Reshaping Econom y Imposs:ble Sans
Strong Insurance Industry: FPCCI

Insurance scolor emplovs
more  than (T people
directly snd contribues aluund
RsI0 bilhon in varous laxes
and duties 1w the nstional
exchoguer, an indusary expen
sakd \-ﬂﬂ!‘rrlidax i

Pakistan msurance seClor
beis ome of the lowed nserance
penetrations m the regon which
i3 holdme economy back. sasd
Muhammad Hisham, Chainman
Lahore Insurpmee Instifuie

Talking. o Dr Murass
| Mughal, Convener FPOCI
Central Standing Commstice on
imsuramce. e smad that pohey
problems are impeding growth

of 1his critical secior  which
mclude heavy taxation of over
1T percesd on moesd  general

msurance]
husiness
which
include
high imci-
dent of
faxation
on  healih
PRI ;

H o
cand that notvonal asscts ore not
allowed o be msuned by private
conmipanies which = resulima in
absence of level plavimg field
and losees 1o the govermment.

Maoreover thard |:|:|.|.1-. iy
ITEIrance i ool |..I_1|'I'IlI|'J 5Ty T8
Pakistan as s mandstory i
mther oountbes, he said, adding
that Pakistan ling one of the low-
est premuum relenton and pee-

J mium

w21 .:||'|I|.|-.1.|.1
masily for
arge  fisks
W !]1 i'c h
CREUSES
|'.I.EL fl.ll-
e

"“h“é;r

loss 1o

GOy, "-!Iuh.:lmmnd Hichom

said that federal msurance foe is
ot spem on development of
msimanee sector and traming of
stafl mnd omesusl compliznee

reguincmens are sct for gencral
insurance companics which ang

very difficult to lollow by small

estnblrstiments
He said that the povermnmen

should creste pools for food

and mataral catastophe s
ance with the help of privase
sector and msurance  soctor
shiould be TJ."I:I:,I-#.‘I:I"-.'I;:;’ a% ridhus-
try and ineentives shoald be
arven to boost it for potential
|..I"1F||-|-|:.-I Ve o another |00 {0

ponple

Al the occason, Dr Munaza
Mughal sasd that povermmes
CEnIEM reshape cconomy 1o
meel the challenges ol a Eiquh.n.l
markctplace onless the msar-
ance sector s strengthened

He sard 1hat l::lu,' govem-
ment should suppon  insur-
ance industry 1o boost eco-
nomic activities with focus on
taknful sector whoch 1s shll
infail ax Pakistan was a late
starizr of akalul producis
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Lahore, Friday, August 14, 2020 Zil-Haj 23, 1441

Insurance sector should
he promoted, says Ll

LAHORE: Insurance sector employs more than
100,000 people directly and contributes around Rs20 bil-
lion im various taxes and duties to the national excheguer
therefore it must be promoted, an industry expert said
Thursday. Insurance sector has one of the lowest insur-
ance peactrations which is holding economy back, said
Muohammad Hisham, Chairman LII. He said that policy
problems are impeding growth which include heavy tax-
ation of over 17 percenr. —Online



